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The National Telephone Cooperative Association ("NTCAY)
submits these Reply Comments in response to the comments filed on
December 19, 1994, in the docket captioned above. In this
proceeding, pursuant to the Notice of Proposed Rule Making, FCC
94~272, released on November 8, 1994, the Commission is
considering the use of 50 MHz of spectrum to be transferred from
the Federal Government to the private sector. NTCA is a national
association of approximately 500 local exchange carriers ("LECs")
providing telecommunications services to subscribers and
interexchange carriers throughout rural and small-town America.

NTCA is in agreement with other commenting parties asking
that the 2390-2400 MHz band be paired with the 2300-2310 MHz band
for the provision of wireless local loop service.' NTCA
believes that wireless local loops could be a cost effective and

efficient way to promote Universal Service in rural America. U S

West listed three diverse service areas that could benefit from

1 See for example, Southwestern Bell Telephone Company at
2, United states Telephone Association ("USTA") at 1,
Organization for the Protection and Advancement of Small
Telephone Companies ("OPASTCO") at 2, U S West at 1-5.
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wireless local loops using the 2390-2400 MHz and 2300-2310 MHz
bands.? NTCA believes wireless local loop service could be even
more effective in serving two purposes for its members’ rural
service areas; a cost effective replacement to antiquated plant
and a cost effective way to provide new service to customers.
The Commission has been concerned about the increase of LEC
costs allocated to the Universal Service Fund ("USF") in recent

times.3

Wireless loop technology utilizing the spectrum under
consideration may lead to lower loop costs in some locations and
less interstate costs being allocated to the USF when this
technology is less expensive than copper, fiber, or coaxial.*

‘ According to the Commission’s latest figures, there are
still 6.2 million households without telephones.’ An allocation
of the 2390-2400 MHz band, paired with the 2300-2310 MHz band,

for the provision of wireless local loops could be instrumental

2 U S West at 2-3.

3

Establishment of a Joint Board, Report and Order, 9 FCC Red 303
(1993). The Commission implemented an indexed cap on the USF for
the calendar years 1994 and 1995. The USF is only allowed to
grow at the same rate as any annual increase in the number of
working loops.

4 NTCA brings attention to Border to Border
, AAD 94-61. Border to Border found it less
expensive to offer service to new customers by using a
combination of traditional buried copper plant and Basic Exchange
Telecommunications Radio Service (“BETRS") than using only buried
plant.

5 Telephone Subscribership in the United States (Data
Through July 1994), Industry Analysis Division, Common Carrier
Bureau, Federal Communications Commission, Alexander Belinfante,
Released November 1994.



in helping to provide basic telephone service to some of these
currently unserved households.

BETRS has helped households in rural America receive local
telephone service but NTCA agrees® that there are spectrum
limitations.” Wireless local loops could provide a cost
effective means to connect rural Americans with emergency
services and other important aspects of basic telephone service.

For the above reasons, the Commission should pair the 2390-
2400 MHz band with the 2300-2310 MHz band for the provision of
wireless local loop service..

Respectfully submitted,

NATIONAL TELEPHONE COOPERATIVE

ASSOCIATION
By: ;k44(37 5L494Q | By: //1224,1/4§§i£;;;/u/p,«\\
Jerry Weikle David Cosson
Industry Specialist (202) 298-2326

(202) 298-2367
Its Attorney

2626 Pennsylvania Avenue, N.W.
Washington, D.C. 20037

January 6, 1995

6 Rochester Tel at 2 and USTA at 3-4.

312t DL Th€ 20 Bz A hast € 9 @, adlote ~1-) 8 ¥
BETRS, RM 8159, Petition for Rulemaking filed by NTCA, USTA,
OPASTCO, the National Rural Telecom Association, and the Rural
Electrification Administration, November 9, 1992.
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